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Multivariate Linear Regression
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Science does not know its debt to imagination.

RIRRKRR% ZRR4E (Ralph Waldo Emerson) | SREBAR . XFR | 1942 ~2018
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matplotlib.pyplot.quiver () ZH|&LE

numpy.arccos () RERIXEE

numpy . cov () ITEWAFEHEME

numpy.identity () #EBLIFEE

numpy.linalg.det () ITEIEFEHFTIIRE

numpy.linalg.inv () 3KAEFES

numpy.linalg.matrix rank() THEIEFEAITE

numpy.matrix () MEEEE

numpy.ones () MiE% 1 FEEHEE

numpy.ones_like () EBEEHEERFDEMREES 1 EENEE
plot wireframe () Z#IZIER]

scipy.stats.f.cdf () F HHERDHERE

seaborn.heatmap () #H/#HE

seaborn.jointplot () &HIBKE /& EFBFRD
seaborn.kdeplot () %] KDE iR & E ik thZk
seaborn.pairplot () Z&HHX2HTE

statsmodels.api.add constant () ZM[EFEMN—F]EE 1
statsmodels.api.OLS () E/NZIRIKEEL
statsmodels.stats.outliers influence.variance inflation factor() ITEFZRHEF
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R—EBERRINETEMER. ZTEMEAR—MEITDTTE BTHRRIHESIERES—
PMEEREZENXR. EBEINE—TEEZIERENEMHRERXTNEZEMNE.

ZIE M EIAMNFIARMT:
y=b, +bx +b,X, +..+ by X, + & (1)

Hr, boABEETL, by, bo,...,boRERELEFRE, ¢ HZREI, D HETENE. JLTAREXRE,
% 4 M B35 E—/NEFE (hyperplane),

RERZERIL (1)
y=b1+bXx +b,X, +---+b, X, +¢& (2)
j
HA, 1 A2 13EE.
B—FARXES (2):
y=Xb+e 3)
¥y
Hr,
1 x, X5 Y, b, &?
1 x, - X @
an(D+1)=[1 Xl X2 XD]= ?Yl ZE'D l y= y:z ) b= . y €= 8: (4)
1 Xoa X0 nx(D+1) Yu bD g(n)

55RE X EWIRIEIZITIEME (design matrix), B 1T RIEMEIZE SR (3).
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e=y—-y=y—-Xb (6)
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1l e
b
X1 e 0
by Hyperplane spanned by column vectors
of 1, Xg, X2, ..., Xp-1 and Xp
X2 ° y
[ |
X3 o bs ¥ Y =Dbol + byXy + X, + ... + bp.aXp.1 + bpXp
|
/I
T yle
bDfl V P // y
Xp-1 @ e=y-y .-~
bp
Xp @
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X, ® °

b,
X2 o ° n y Hyperplane spanned by column
b vectors of Xy, Xy, ..., Xp.1 and Xp
2
V L 5
X3 @ o b3 y= blxl + bzXz + ..+ bD_lxD_l + bDXD
I
/I
Tyl
bDfl V /// y ¢
Xp-1 ® ° e=y—-y -~
bp

X @ o

B 4. £7T OLS M EIAEIEX R, iR

3.2 #wimm: oLs
—RIBIL M T AT KREL MRS

<« F/\Z3Ei% (Ordinary Least Square, OLS), E& £ SE = EHIK KBS &ML,

<« RAMAEEETT (Maximum Likelihood Estimation, MLE), Ft¥ A% R i & o sE AR A S H{E.
OLS M /N "X Bid &/ MUK ZEETF 77 SSE RITEBERENMERMITLSE

argmin SSE (7)
b

ST LTk RIE, %EF5FSSE 4

2

n A\ 2
SSE=Y (") =&-z=el, =&"e=(y-Xb)" (y- Xb)=|y - Xb], ®)
i=1

OLS &It MR ia@a) B HrR T IS A
f(b)=(y~Xb)' (v~ Xb) ©)
f(b) TTINEETE
f (b)=(y-Xb)' (y-Xb)
=(y"=b"X")(y—Xb)

=y'y—-y Xb-b"XTy+b"X"Xb
=b"X"Xb-2b"XTy+y"y
o oo 2 Y

Quadratic term

(10)

Linear term Constant
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Fie, SNFZTEE, REEBHNRE boaIIE, b b AR #hE f(by, bo) AEREYYE, Wms
Fiome

f(by, by)

B 5. f(bs, ba) B £ i E

f(b) B EEEM T
vf(b)=% (11)
flb) hEL R, BUSHREN, #ERENTEE:
Vi(h)=0 = X'Xb-XTy=0 (12)
MR XTX W, bEIRA:
b=(X"X) X'y (13)
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f(b) HISRIEEERE -
sz(b):a;JTS:):ZXTX (14)
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a’(X"X)a=(Xa)'(Xa)=|Xa[ >0 (15)
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e=y-X(X'X) X'y 17)

X(XTX)' X" % (A E) B 9 SNAMIETER (hat matrix) H, % SHEERRYEE
o
H=X(X"X) X' (18)

(EEFENE) TIZd, METF4EM H AREFIEF (idempotent matrix), BHEMEEEFE—MEKSES
HREDETEAREMNER, BIHEH =H, BEEMELMRETET ZNRA, BIRERE. /L
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ERET FFEEHTMUARER - EEE—TTE LR, E/LEAZHRS, FFEET
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FAIEF 2R H

{9 = (19)

3.3 nams: g

6 TR A SR B A TR EIRIER, 25/ X =[xy, Xe, ..., x0] B—HHER—MEL, 5T
BEH—TEE.

a\
WERES (ERHR) —BF RINREFRTTR—K.
X
n dimensional space
X1 X2 .. Xp
X1
L] N
. Column perspective
. :>
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L] nxD
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y=bx +b,x,+---+b, X, (20)
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(20) 58, FOWERE ) REEREE X X .., X0 EHAS . TR X0, X, ..., XoMF—MEFH
H, $4E HXATER.

FTX—RBE MERTEREYMBEZEME X, X2, ..., Xo WEMEIFER, HHTyE X, X, ..
xo MPRAYEEEE HiZE . ME7ir, TUNEREEREE@E Y £ HIRTEER:

y=9+z (21)

BRI, NEERFHNAERERSTELMOE, JEEEAREEESKEEEREEEEE
@ E TR = 8] LR E

Centroid

D dimensional hyperplane spanned by
column vectors of X (X1, Xz, ..., Xp-1, Xp)

B 7 R ERREL TR/ _FEL MDA

M ZETEE ¢ SNERE ) MEREREY HEZE:
e=y-p (22)
HRENEE e FET X1, X, ..., Xo WHAIBEE H.
AR, BZEe(e=y-§) BIEBT (Xo, X1, ..., Xo1, X0) RBERSEE, EETBLE:
elX = X'e=0 (23)
]
X"(y-Xb)=0 = X'Xb=XTy (24)
EHE—PEBINERTE N, BEMNUEFRAE OLS, ILRBIBREBEEEE.
BARBREIR, RE XAFERN, WRBERE XX 4 FEE.

st BMNTUREZE X REMIMA—FIE 1EEL KRENEEWEET L1 X1, X2, ..., Xo AL
AYEBFE H.
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B &MXABRREREAZENEREZEHNXAZLMN, NEATERMAN, AEENTL
EERBAMXALTMAN. XMRIKZZ OLS BPARHFIRE M, BUEALERBIKE.

R, ESAHRBRRERERENRENIZHELSD . ESPHRBRRNGITZHREAERN
Dz—, MREREFNHRESHH, THESBERERELE.
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RiE, BREZJMATBERRUNBEZNEMAT, XEFIELADMTHERHENLRZEMT.
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# 1 AR INARA OLS £ B 3Rk .

1 FSEMRZESRIA OLS 2 M Bl AR

Bix FEPESRIE
GiEE y=Xb+e
RERMES ST eX~N(0,6)
FREHAZEE N0 E(e|Xx)=0
RERTEM var(s)  cov(e®,6%) - cov(s®,e®)
()= cov(‘g('z),gm) Va,(.gu)) o cov(e®, ") | .
cov(s®,6%) cov(e,e®) - var(e”)
FERE X AMrE S B G M rank(X)=D+1
det(XTX )0
34 =renmmEss
ATTTERFIER, AHALFHB - TEME@A,
“ M EIEBTR A
y=b1+bx +b,X, (25)
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B 10. Zn& M EIEEER [y, X1, Xo] BXTFHESE
(c)

S&P 500, y [OXeeloZyRNo[ o 0002”8 S&P 500, y S&P 500, y

AAPL, x; (50005 .0.00045 AAPL, x;

MCD, x, [WNUo0ZZRIeZEY 0.00064 MCD, x,

AAPL, X,

MCD, x;

S&P 500, y
AAPL, X1
MCD, x,
S&P 500,y
AAPL, X1
MCD, x,
S&P 500,y
AAPL, X1
MCD, X2

B 11 [y, xa, xo] BARAIWNTT ZFERE . BRIk MAE

A PDF XA £ 5, KA EWA T ERF ERNLRFET, KBAEUELAFHRAEAR T LR A &
MR VAFE R R FWIRALFTE, E2B A, 5IREEHE L.

A K PDF >0 # T #: https:/igithub.com/Visualize-ML

KA EEMIRENINIY L A f B 3k——4 % DrGinger: https://space.bilibili.com/513194466

KA RMITIEH, AHE B4 jiang.visualize. ml@gmail.com



Page 12 | Chapter 3 Z T4 [E/3 | Book 7 {HlAx3) | BRIEH: MIEREREH R

OLS Regression Results

Dep. Variable: SP500 R-squared: 0.830
Model: OLS Adj. R-squared: 0.829
Method: Least Squares F-statistic: 607.4
Date: ):9:9:9:9:0:9.:9.9:9.9.9.9.9.9.0.¢ Prob (F-statistic): 1.69e-96
Time: ):0:0:0:0:0:0:0:9:0:0:0:0.0.0.0:¢ Log-Likelihood: 831.06
No. Observations: 252 AIC: -1656.
Df Residuals: 249 BIC: -1646.
Df Model: 2
Covariance Type: nonrobust

coef std err t P>|t| [0.025 0.975]
lconst -0.0006 | 0.001 -0.984 0.326 -0.002 0.001
}AAPL 0.3977 } 0.024 16.326 0.000 0.350 0.446
IMcp Qﬁ§9%§J‘ 0.028 14.442 0.000 0.354 0.465
Omnibus: 37.744 Durbin-Watson: 1.991
Prob (Omnibus) : 0.000 Jarque-Bera (JB): 157.711
Skew: 0.492 Prob (JB) : 5.67e-35
Kurtosis: 6.749 Cond. No. 59.4
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Bk7_Ch03_0L.ipynb S AT Tk 4B,

O yfinance THTREHIE, GFE AAPL. MCD FIAREL/R 500 554 (AGSPC), FEsE
El42020F1 81 HZE2020% 12 B 31 H,
Oy THMMIERENSG S 'y X_df.pkl' f pickle Xff.
Oitup=mariks®, BT 'Adj Close’ FIA pct_change() 7EI.
OnpassEn.
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O statsmodels £y add_constant() ¥k, NHFEHEM X_df FiN—A #8650,
O 5 statsmodels SN F A (OLS) FEtiRsit B 185,
Osgmitie, SENAL

OsTEnL 1 E ISR M HEGITE A,

Osrmes B ERMS S, FHITEIHE,

import yfinance as yf
import statsmodels.api as sm

© y_x_df = yf.download(['AAPL', 'MCD', 'AGSPC'],
start='2020-01-01",
end='2020-12-31")

y_X_df.to_pickle('y_X_df.pkl")
y_X_df = y_X_df['Adj Close'].pct_change()
y_X_df.dropna(inplace = True)

oo 1o)

y_X_df.rename(columns={""GSPC": "SP500"},
inplace = True)

X_df
y_df

y_X_df[['AAPL", 'MCD"']]
y_X_df[['SP560']]

X_df

sm.add_constant(X_df)

model = sm.OLS(y_df, X_df)
results = model.fit()
print(results.summary())

© 690 0O

p = model.fit().params
print(p)

xx1,xx2 = np.meshgrid(np.linspace(-0.15,0.15,20),
np.linspace(-0.15,0.15,20))

yy = p.AAPL*xx1 + p.MCD*xx2 + p.const Ca:)

RE 1. ZxgEEBE | @Bk7_0h03_01.ipynb
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| ERES: MINERGREVAEES

OLS Regression Results
Dep. Variable: SP500 R-squared: 0.774
Model: OLS Adj. R-squared: 0.750
Method: Least Squares F-statistic: 32.48
Date: )9:0:0:9:0:0:0:0:0:9:0:0:0:0:04 Prob (F-statistic): .03e-31
Time: KX XX XXX XX XXX XX XX Log-Likelihood: 493.88
No. Observations: 127 AIC: -961.8
Df Residuals: 114 BIC: -924.8
Df Model: 12
Covariance Type: nonrobust
coef std err t P>t [0.025 0.975]
const -0.0005 0.000 -1.038 0.302 -0.001 0.000
TSLA 0.0248 0.011 2.248 0.027 0.003 0.047
WMT 0.0272 0.041 0.667 0.506 -0.054 0.108
MCD 0.1435 0.057 2.536 0.013 0.031 0.256
USB 0.0164 0.051 0.322 0.748 -0.084 0.117
YUM 0.1469 0.047 3.114 0.002 0.053 0.240
NFLX 0.0972 0.021 4.539 0.000 0.055 0.140
JPM 0.1415 0.055 2.583 0.011 0.033 0.250
PFE 0.0546 0.033 1.662 0.099 -0.010 0.120
F -0.0068 0.036 -0.187 0.852 -0.078 0.065
GM -0.0105 0.027 -0.388 0.699 -0.064 0.043
COST 0.2176 0.059 3.713 0.000 0.101 0.334
INJ 0.2414 0.056 4.350 0.000 0.131 0.351
Omnibus: 7.561 Durbin-Watson: 1.862
Prob (Omnibus) : 0.023 Jarque-Bera (JB): 8.445
Skew: 0.400 Prob (JB) : 0.0147
Kurtosis: 3.978 Cond. No. 156.
B 21. £7T OLS &M E N 4ER
| BK7_Ch03_02.ipynb SERi A5 % T4 H B3,
3 : 6 IE3ZXR
- ER=AK
B F—FF3, KARHFREEE—NDARXER:
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ly=yal, =119 -y +y-91; (26)
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SSE
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Origin

Hyperplane spanned by column vectors of X

2. F—1NER=AF

BT ER=AR

BT (26) INMEENEA=ATNAREEZS, EERIM—NEENEA=ZARAIREEXR.

> +ell 27)

2
b=

S+ly= 915 =19

vz =19

BAMm 23 fir. EBXNMEAREZIER. REME:EETBYEHAN—VIEE ERE
HY.

Origin

Hyperplane spanned by column vectors of X
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teoh, (FERENE) F2ENAY, MEY-VIEETEEVL!
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BignmE 24 s, LRI OB BRLE y o] IR ERBENE 24 Y.

Origin

MR TRBRE M AR >

Hyperplane spanned by column vectors of X

4. FE=ANER=AK

FENTER=AR

OLSfRixZkZEZ A 0

(29)

AR, WMREBZREARHO0, RPN ENSMEXEINENSMAEE, XERERLFER

= FeERiFHhmBEsdE.
SN mEEEE:

[

1Te=¢"1=0

HEEMEUYUGH:

EXEFL, BE:

R
17(9-y1)=0
thEtEit, WE25sFR, J-YIEETEREYL:
y1'(y-y1)=0
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Origin

Hyperplane spanned by column vectors of X

5. ENNMER=RAK

3./ =4gpsm

X—TNAXT LT OLS I3, ek SST. SSR F SSE X=AF 7570,

YF £ T OLS B 348 SST o] MLRITsEfE iz E KRG
T J
SST=y (I—H)y (35)

H46fE I AL 1 A, FiRAnxn:

1 -1
I ]
‘]nxnzll = 0 0 .. . (36)
11 - 1
SSR T MBI (EFFIZ E RS
T J
SSR=Y (H_ij 37)

He%EM H ARBRICATHAIE TR, FARAnxn:

H=X(X"X) X' (38)
FRE, XTF ST OLS L i4E ISR SSE T LB TAEMHEE R

SSE=y"(I-H)y (39)

XtF%IT OLS £ MBI REY, MSE RIFERFZE A
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2
I—H
n—k
_y'y-2y"Hy+y'H?%
- n—k
y'y—y'Hy o
T -k
_Y'(I-H)y
n—k

FRE, k=D+1, FRESHERME T HEEERNMR,
KB 2 AT EREE, BAKBTHRES,

8 ¥ B [%H
X@np.linalg.inv(X.T@X)@X.T

I
=
i

=

oy
oo

IR

#
p.-1

inalg.inv(X.T@X)@x.Tey
= Hey
- y_hat

=}

oo o
O < T H

n > nu
[+)

= 1 #7
.shape[0]

.shape[1]

-1

np.identity(n)

= np.ones((n,n))

vec_1 = np.ones_like(y)

® y_bar

# Sum of Squares for Total, SST

[T I | I TRNE
XK ik <

#
n
k
D
I
J

vec_1.T@y/n

@ ssT = y.TO(I - J/n)ey
MST = SST/(n - 1)
MST = MST[0,0]

# Sum of Squares for Error, SSE
SSE = y.T@(I - H)ey

# mean squared error, MSE
MSE = SSE/(n - k)

MSE_ = e.T@e/(n - k)

MSE = MSE[9,0]

# Sum of Squares for Regression, SSR

6 © 6 0o

SSR = y.T@(H - J/n)ey
MSR = SSR/D C%Z)
MSR = MSR[O,0]

RE 2. HEHW | ®Bk7_0h03_02.ipynb
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3.8 tam

EERE, tREATRESMERENDARBEREZAFTTE., X THT OLS L MHE A%
B, REVEE bo. b1, be... boWYHTTERERE C O UAE T ERE:

-1

C=&2(xTx) (41)
H,
&% = MSE = ngigk (42)

6PE C I AL ITTE Cjn A0, (772, JEXALITE R D, Fb T,
b, R AR SE(b,) 4

SE(Bj ) :\[Cj+1,j+1 (43)

MTEITEMEAE, RigelRREMEFRED 54

H,: bj =bj,o ”
H,: bj * ble0 (44)
by B9 t KIS G iHE
-5t (45)
' SE(b))
K, MRTRA, EZFRIE Ho
o nk <Tj <o (46)
SN, NELEFERE Hoo
EZH b 1l-a BEXENA:
b, +t, .5 0 -SE(b;) (47)
STF %I OLS b MAER), FE 9", W 1-a BEXE:
P41, MSE- X0 (XTX) () (48)
xO 4ERE X BO5E 1 17
X(i) :[1 X1 Xip o Xi,D:| (49)
KM, XF LT OLS LM EIFER, v, FUNX 8kt 4
9V £t 0p - VMSE -\/1+ xU (XX )’l(x“))T (50)
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KB 3 EAT LR tielizE, FIHEMENE. FRRl. YHMR. AIC, BICE, BEARAT
xRS,

# R squared goodness of fit
® R_squared = SSR/SST
R_sqaured_adj = 1 - MSE/MST

# F test
® F = MSR/MSE
from scipy import stats
p_value_F = 1.0 - stats.f.cdf(F,k - 1,n - k)

# Log-likelihood
sigma_MLE = np.sqrt(SSE/n)
® 1n_L = -n*np.log(sigma_MLE*np.sqrt(2*np.pi)) - SSE/2/sigma_MLE**2

@® AIC = 2%k - 2*1n_L

® BIC = k*np.log(n) - 2*1n_L
# t test
C = MSE*np.linalg.inv(X.T@X)
SE_b = np.sqrt(np.diag(C))
SE_b = np.matrix(SE_b).T

T
p_one_side = 1 - stats.t(n - k).cdf(np.abs(T))
p = p_one_side*2

#P > |t}

# confidence interval of coefficients, 95%

alpha = 0.05
® t = stats.t(n - k).ppf(1 - alpha/2)
b_lower_CI = b - t*SE_b # 0.025 Cg:)

b_upper_CI = b + t*SE_b # 0.975

55 3. WEME. FIRR. MR, AIC, BIC, tik | ®Bk7_Ch03_92-iPan

3.9 smumn

ZMEARENERELTENHERERIMEAREAIRT, MREENBELEFESEREL
M, BSBRNZRESINRESHETEFANATZRR, SHMEITELFANARESE,

E—FN R X AFEHE (Condition number) SkHIE L B M. W XX H#ITHEED R, BFEHR
RIFFALE Amax FNER/NFFALIE Amine FABEIE X ARWZBRLLERNFIR. FHAEUNT 30, TTUARBIED
ZEHLM.

MR XX, XXHFTFIRERA O

det(X X )0 (51)
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XEFNB— ML EEIENR, HZERMKEF (variance inflation factor, VIF), thffABZE
rXEF.

R, VIFRITETERBENEXEEIEERE, HUORREXEFEITNEEHTEI,
—PMEENIERLENENR, HTNEEMBEEE X NENTZRKET VIFE T TIHE:

1

HPR EMBELE X, SHARBLE (X} =i HABENRERSC
Xi=a, + ZD: a; X +e (53)

J=1, j=i

LUEANTE X BEHAHMTETSEMBER, RTNEGLIT1 VIFNEEELITESK,
FrA, BNEEMN VIFER), RAHEHESE. &% AN VIFEER 10, IBREEEN VIFEEHR
AT 100, INAHEMAETEZEEN. EZH X VIFHEXAZR, BAKSXE Kutner, Nachtsheim,
Neter 25 5 #9 Applied Linear Regression Models,

R A TTEEHIRAORL. ARRIBERENTIN. VIFE, XEFTUAREESERLNE, BARE

7%,

print('Rank of X')
® print(np.linalg.matrix_rank(X))

print('det(X.Tex)")
® print(np.linalg.det(X.T@X))

from statsmodels.stats.outliers_influence import variance_inflation_factor
as VIF

# TEar1mE
X_df_no_1 = y_X_df[tickers[1:]]

# HHVIF
# AealHmE
@® VIF_X_df = pd.Series([VIF(X_df.values, i)
for i in range(X_df.shape[1])],
index=X_df.columns)

# TaELTHE
© VIF_X_no_1_df = pd.Series([VIF(X_df_no_1.values, i)
for i in range(X_df_no_1.shape[1])], Ca:)
index=X_df_no_1.columns)
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310 sumenssscanms
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W (GitEfE) £ RENET, STENEERR EHE SRR HEEHAEE,
MRBEVEEEE ¢ My RS HESH 26

Al =)

Heh, y ABHEE XiMmadieE, y ARIEE Vi MlmnslEE:

Xl Yl
X Y

x=| "2 r=| ? (55)
X D YM

X

EEEE
EFNEr
ENAEL
EEEE

7 IJ;' b 2, 74 2 ”

X
Hi=1N
X

E 26. i{ERE. MTEEERIK, BRREERES (GITER) F12%

WE 27 7R, RIE x =X EMT y (IEHHER:

E(J’|X=x)=:uy\1:xzzyxzz(x_'ul)—k'u? (56)

Mp=x = 2 @ (0% -

B 27 B%E x = x KM T y WHIZENERZE, BRREERES (RITER) F12%

@ (x-p) + Ky

XFAG], FAIX (56) HITHRERFE:

'uy\x=E(y)+(x_E(X))(2xx)_1EXy (57)
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B 29. IR TT EFERERE
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7K PDF XU 4 ff % %44,

b1~D = (Exx )71 Exy (58)
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Y@ 31 Frox, bo .
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Hep, EX) AfTEE.
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OLS &M EIHR—MANKFEITEANEE, TYMBIR/NMBKRETFTMRELILHRE, M
MATHENMNSTEZES BT EZ BMAR, OLSLMETERTHRESFT. TUNER . FERN.
FLIRSZMYREIES

BEEM OLS & MEIEH, JUBHERENREENTMER. RRAXEZHHXA. MNEE
BREE, MRRFFEES. OLSLMEPZ—MERETENYRFEIEE AEIRS BN
R TR AN TRAMITE.

EREBNAERABNAT OLS LitmE, (EFER) MREL JUE. mEHdLtEA,
(EENE) MEMRE. ER% . BHIBUADTEMER. (FiTER) XIBMT FMAHHE.
MLEZXBNLFH. BEREREXOLSEMEHMHBEELE—BE, ABELENARTHHIEN
. NATEREE. FELMHREIAFIERE.
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